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To THE SHAREHOLDERS: 


In 1965 the work carried out by the 
company had two principal objectives: the 
preparation of samples for consumer testing 
and discussions of financing with groups 


interested in our project. 


Results of the testing indicate clearly 
that our product has a place in basic refrac- 
tory use. Mr. Karl D. Scheffer, our ceramics 
consultant, states in a report to the company 
that superior direct - bonded brick can be 
made from our magnesite and that other 
basic refractories made with our magnesite 
are equal or superior to refractories made 


from certain sea-water magnesites. 


We have persistently followed up any 
leads where interest has been expressed in 
our project, on the part of consumers and by 


possible financial participants. However, we 


-PRESIDENT’S REPORT 


are unable to report any real progress in| 
obtaining the financing necessary for elon 


ment of the property. 


Careful studies indicate profitable opera- 
tion at 30,000 tons a year. A new plant built 
on site with this production capacity would, 
we estimate, cost $3,500,000. It may, how- 
ever, be possible to utilize a nearby gold mill 
and get the project going at a very much 
lower cost. Furthermore, a_ considerable 
portion of the funds for development could 
be raised from within our group. We intend 


to follow this route if at all possible. 


We have a sound project and are con- 
vinced that we will ultimately succeed in 
bringing it into profitable production. 

On behalf of the Board, 


Ad Prd: 


A. T. Grirris, President 


CANADIAN MAGNESITE MINES LIMITED 


(Incorporated under the laws of Ontario) 


BALANCE SHEET 
NOVEMBER 30, 1965 


Assets 


ONSEN cere nadacc Gauss Poke ne SER GORA Teco oh Me eC SE CEG ciledilval cae sist oicne ax tonne anne seRP Ena a ee tena eee Enets $ ted 202 
INVESTMENTS <==" AtT COS ccoctcnccucencanccssuccceasteteecentortreseees dacsceate crete coseactemeacsecscnastoteerencs 815 


MINING PROPERTIES — at cost 


60 patented mining claims and 10 unpatented mining claims purchased, all in the 
District of Temiskaming, Province of Ontario <...02....scececaceesrecreserenranrraenetareees 180,500 
DEFERRED “EXPENDITURE: seccteserts cotiscocsieceonsnsdtedesnis eet eutvdnncassestsqpcwansh Pearacstes cepedtaestatameesors 490,254 


OTHER ASSETS 


PIXPEMSES AC VANCES: Gacnarpenctaccs caceeceseraonssapse taj auraevavatecunees fetns moat e ean cme nee racteaugounes $ 500 
Oreanization €XPenSey... 2. -pocnratssannseas ssessoegfustecstsense cc usyaeussanttssenrcesaucesarseneactrenee nies oe 
————— 3,212 
$ 679,133 
Liabilities 
AGCOUNTS: PAYABLE, ANDFACCRUED CHARGES vom ttttngcesnceccrenesseess ccodaaton veces seseseateerseonees $ 10,378 
Gia pit ac 
SHARE CAPITAL — Note 1 
Authorized. —=.5.000:000) shares ofc ol. O00 Gace hiteve:-cscessnecoeseeeretna eee eee eae $ 5,000,000 
Issued and fully paid — 
942,500 shares for mining Properties: -c.c<seqcsrccrvopese-onaee=-atessees cere n te er ere $ 942,500 
Less sf DISCOURL (inc. taneistctecssdeateodentec terete coca eee een ae 770,000 
S- 172,500 
1,175,005 *shates: for cash "cc.. sesceseevouscoutiey scascuuuieecnsston haematite S17 5;005 
esse: DISCOUNE AE ce teses ecco rene ee OR eee 678,750 
$ 496,255 
BEL TZOOS : SIALES fey, tases satarsvoamep tues tenance tant ochre ce uineanneeeeaatc toe are en eae 668,755 
$ 679,133 


Approved on behalf of the Board: 


A. D. Cossar, Director. J. F. McOuat, Director 


Note: (1) The following options to purchase capital stock of the company (granted to directors of the company) were outstanding 
at November 30, 1965, 57,500 shares at $1.00 per share up to and including July 13, 1967. 
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CANADIAN MAGNESITE MINES LIMITED 


STATEMENT OF DEFERRED EXPENDITURE 


From Incorporation to November 30, 1965 


Exploration and Development 


Incorporation Year Ended 
to November November 30, 
30, 1964 1965 Total 
| EIYSTRESSS INTE Ta OR ctorche eed eyelet Ran Seam tae AID Aa RARE cel NA Sr $ 8,952 S (145) $8,807 
PRONOUN ELIT ER cand ceeds at canoe heh staat Lado Reta: I, SES Be 23,800 7,500 31,300 
IMIETTES” San Shes le Rae ne NE eee da 788 2.550 35318 
|e TS: (SCUAUTITS) oa Ne aR ee i ire On rae Pon eRe OEY <3 318 — 318 
BSS ID OMe oo Fan tis vic occa dads aus sasvi el dew neeincenie Rat ot 600 — 600 
[Da SUSU GIN 8 See cotter eine. cS APU Aer DNC ea t 11,931 — 11,931 
CUNT S SC ATES | CCT ES aE OO Oe RSE ERENCE Sires REE Nak Ree sok 3.513 = 5.315 
Poet HEPATIC SU MCE VEGAN tase eo ace vcitase ve pishanesdiucsseqnss veWadodonsontaceaeevacasaus Sete 244 — 244 
[Ee CEPT TG ORR SOD A Ey Pt Rae OR ee RR a Ale 3,597 — eee | 
PO OIAG D SUEVEY'> cnt ctveaye orruth bs cacutiaauhe »coyaingen trae gecttt op bts ak Gc pn ue meee ae 137 -~ TE | 
ARCs RCE TR ES Ao ere ares os 0 sarc s su dt asonsdtaaedapa san cameleon odd caoateainite 200 100 300 
Teas PGMEE EN CRM ee eng ace eae ocr oe teaueitanstonn dee Sebelona fo eanace kn igae essa e TEN 271 2I2 543 
veer tee an | CEVECLODIMENE 9.3501. ccdssoestsoastiesneceeta sc eka tee eee 56,981 11,624 68,605 
RPE RUMSEY OV car irs, «vies avo cu braaesecntaneetecstecsveresaescandeacandssvoes eae eiuee nites erate 12,925 --- 12975 
PANY oe Se aca Cer dnc a Seren asics Memsrin Louw dalecee aaatanstdaameten ces ea gectae CoAUE 22,314 — 22,314 
Pe era MOTN TINT UC LLANI CE < ch ces cetetsecsees sacsdsssceav'esusnesdovacecesaranonces ostentees aatireaeateeme 3,203 — 3203 
Mtoe AIRE ELL OUTI COLIN Be en et te os say ach oa eae ene tee woe waise na soseca soteoescuusntese cvcusacneatin 5,266 — 5,266 
MIGEM ATE OPCLALIOM: ...,<<erensu-ceneyanceveconndeoneseeroqeesgenseant oncsvungaacnessvee dee te 158,565 535611 212,176 
eee erONeOleitO DUO’ DIANE «3 ..n.0acacdpatesschsaaisssseasseanacoceccas ante counts agteare 10,840 — 10,840 
oct ae meee eget a= Saas co ridosap deeeswacs Gans suveSuauvandiesacontasrinassavee canoes tiane eee 5,350 Wee fois) 18,105 
Maa ANG CUMS casts sc sc acsicean sa seucuide oy tau won bate Ceaosa cat phaucoe sta essere eenae eae 413 716 1,129 


$ 330,808 $ 88,963 $419,771. 


oe Se SSS 


Administration 

sa berc Ag MeS ANG CX CHANGE tat os csoscs Accs pencee tases taste ralinaowa con ceseun sees Piva cuarnss $ 478 $ 35 $ 513 
ETO SD PEK CTISE yore nec eose cure papeecocaudesscesusveveaveerscoeseevunsraenreasasisnuecouse veers 9,506 5,348 14,854 
Ber alee n NAAN G 9 cates regeeoire dc Bo Gad ce Naphe ota dar nanan aese sce vens.lontisapersesawo bin ins 13,478 15853 15:33 
IA ait PETC INU eset ciees eas ress Cae sat wcnsieNneWecex on ontacslene vardacn sms sAneneevas <<-tree tens 20,000 7,500 27,500 
TMT PSS HEN Tieton RP SEM, a8 Pa SAE Saas BORO ere anESCnY MEP reesei ere rere mE en 1,606 1,568 3,174 
GEES a SUDHCS accra usd accs te aneste cot vesatearteut inadavtr easiest ntauoces Cuno etcsnv area 225 60 285 
USUI oe Ss eS ce er SARE OMY Suc eRrPEBE, ueert Eco nna ore ees oe PLP er 3,661 1,023 4,684 
Registrar and transter agent <2..<.sssccaesscvsearcsvsaessoounssvaucesesduronsesssaedertantte 1,495 625 2,120 
BLO temo KCN AN CE OCS © sap crere, saenenes amvees Gretlerege son ejoa oracle tents av anenseissatais 2,000 100 2,100 
Telephone and telegraph ...1...0.:c,-secossosvoontaausssaccenassensasunnsvonanegscsebnsnonense 1,147 499 1,646 
(Travel ANG PLOMOLION «-.,....c.se0covedeessscsvereersesvatesnesasenensrpdenvanstsbiedwananesds sy 13,518 6,457 Ee EE 
$ 67,114 $ 25,068 > 92,182 

Peeseee Interest: Cat NEOs coer ttccss exsaatentees caveanansvonthioatine mea Mantra Tenens 16,360 339 21,699 

$ 50,754 S 19,729 $ 70,483 

Total deferred Expenditure ...........recccccestensesrsenssrsecensscssrrecessrsseseresscerenes $ 381,562 $ 108,692 $ 490.254 


SSS — an 


AUDITORS’ REPORT 


To the Shareholders, 
CANADIAN MAGNESITE MINEs LIMITED. 


We have examined the balance sheet of Ganadian Magnesite Mines 
Limited as at November 30, 1965 and the statement of deferred 
expenditure from incorporation to that date and have received all the 
information and explanations that we have required. Our examination 
included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered 


necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statement of 
deferred expenditure present fairly the financial position of the company 
as at November 30, 1965 and the results of its operations from incorpora- 
tion to that date, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario. McLeop, Dickson & Co. 
June 2, 1966. Chartered Accountants. 


MANAGER’S REPORT 


During the twelve-month period from 
June, 1965 to June, 1966 there have been 
several tests done on our dead - burned 


magnesia. 


A one-ton sample of calcined magnesia 
was briquetted and sent to Canadian Refrac- 
tories Limited for high temperature firing in 
their rotary kiln. This was the first time it 
had been possible to dead-burn our briquettes 
under continuous operating conditions in a 
production-size rotary kiln. The results of 
this test indicated that a suitable dead-burned 
clinker could be produced by rotary kiln 
firing. Further detailed testing is indicated to 
determine the required retention time in the 
kiln, and the effects of various rates of cool- 
ing on the physical qualities of the dead- 


burned product. 


The magnesite concentrate stockpile at 


North Bay was given additional protection 


last fall, and remains available for customer 
samples, as required. Approximately 25 tons 
of finely ground calcine is stockpiled at 
Canada Tale at Madoc. As _ additional 
requests have come in for test samples it has 
been necessary to briquette this calcine, and 
have it dead-burned at Canadian Refrac- 
tories. The laboratory size briquette machine 
at Dominion Magnesium has been used for 
briquetting. The resultant product has been 


consistently of good quality. 


A constant contact has been maintained 
on the price and availability of both equip- 
ment and labour for the proposed plant at 
Timmins. In this way it has been possible to 
keep our plant cost estimate updated and in 


line with present day conditions. 


Respectfully submitted, 


James A. Bares. 


CANADIAN MAGNESITE MINES LIMITED 
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